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CHAPTER 172

BANK OFFICES AND UNITED COMMUNITY BANK OFFICES
H.F. 98

AN ACT relating to the establishment of bank offices within a municipal corporation or urban
complex in which the principal place of business of the bank is located and the formation
of united community bank offices.

Be It Enacted by the General Assembly of the State of Iowa:

Section 1. NEW SECTION. 422.63A UNITED COMMUNITY BANK OFFICE FRAN-
CHISE TAX TREATMENT.

A united community bank established pursuant to section 524.1213 shall pay the franchise
tax due under this division on behalf of itself and its united community bank offices in the
same manner and on the same basis as would have been paid if the merger or consolidation
authorized by section 524.1213 had not occurred. The department shall adopt rules to imple-
ment this section.

Sec. 2. Section 524.1202, subsection 2, paragraph a, subparagraphs (1) through (3), Code
1989, are amended to read as follows:

(1) If the municipal corporation or urban complex has a population of one hundred thousand
or less according to the most recent federal census, the state bank shall not establish more
than three four bank offices.

(2) If the municipal corporation or urban complex has a population of more than one hundred
thousand but not more than two hundred thousand according to the most recent federal census,
the state bank shall not establish more than feur five bank offices.

(3) If the municipal corporation or urban complex has a population of more than two hundred
thousand according to the most recent federal census, the state bank shall not establish more
than five six bank offices.

Sec. 3. NEW SECTION. 524.1213 UNITED COMMUNITY BANK OFFICES.

1. A bank may convert to a united community bank office as provided in this section.

2. A united community bank office formed under this section shall have a united commu-
nity bank office board, at least one-half or more of the members of which shall be residents
of the county in which the united community bank office is located. The liability of the united
community bank office board shall be limited as provided in section 524.614. The bank estab-
lishing and operating the united community bank office may indemnify members of the united
community bank office board as agents of the bank in the manner and in the instances autho-
rized by section 496A.4A.

3. Any two or more state banks, national banks, or state and national banks that are located
in this state, that are affiliates as defined in section 524.1101, and that individually have been
in existence and operated as banks continuously in this state for at least five years, may be
merged or consolidated into a single state or national bank, and the resulting entity shall be
a “united community bank”. Subject to subsection 9, the resulting united community bank
of the merger or consolidation:

a. Shall retain and operate as its principal place of business one of the principal places of
business of the banks that are the parties to the merger or consolidation.

b. May retain and continue to operate as united community bank offices of the resulting
bank any of the remaining principal places of business of the banks that are the parties to
the merger or consolidation.

c¢. May retain and continue to operate as retained bank offices of the resulting united com-
munity bank any of the bank offices that are being operated as of the date of the merger or
consolidation by any of the banks that are parties to the merger or consolidation.

d. May establish additional bank offices within the municipal corporation or urban complex
in which a united community bank office referred to in paragraph “b” is located, provided that
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the number of bank offices of the resulting bank within that municipal corporation or urban
complex, including bank offices retained under paragraph “c” and bank offices established under
the authority of this paragraph, but excluding the united community bank office, shall not exceed
the maximum number of bank offices permitted by section 524.1202, subsection 2, paragraph
“a”, for a bank located within that municipal corporation or urban complex.

e. May retain and continue to operate and may establish in conjunction with the resulting
bank, or with any retained united community bank office, or with any other retained bank office,
any facility authorized by section 524.1202, subsection 2, paragraph “¢” or “d”, and in opera-
tion at the time of the merger or consolidation or established after the merger or consolidation.

f. May relocate any principal place of business and any bank offices operated pursuant to
this section by complying with other provisions of law applicable to relocation.

4. For purposes of subsection 3, the period of existence and operation of a bank shall be
deemed continuous, notwithstanding any of the following:

a. Any direct or indirect change in the name, ownership, or control of the bank.

b. Any rechartering of the bank, or any merger or consolidation with one or more banks.

c. The bank acquired its initial assets and liabilities from the federal deposit insurance cor-
poration, or other transferor, pursuant to a purchase and assumption transaction or any other
type of transaction involving the transfer of ownership of a failed bank or other bank.

5. All united community bank offices and other bank offices retained by the resulting bank
of a merger or consolidation under the authority of this section shall be deemed bank offices
established under the authority of section 524.1201 for all intents and purposes of this chap-
ter, except as is otherwise expressly provided in this section.

6. This section does not alter the limitations upon bank holding companies contained in sec-
tion 524.1802.

7. This section shall be strictly construed as an exception to the bank office limitations con-
tained in section 524.1202. It is the intent of the general assembly that a court or regulatory
agency shall not deem, construe, or interpret this section to permit statewide branch banking
or to permit the establishment of a bank office at any location in this state unless specifically
authorized by this section or section 524.312 or 524.1202.

8. This section does not authorize the establishment of a bank office or an integral facility
at any time by any bank except as a direct and immediate consequence of a merger or consoli-
dation of two or more affiliated banks and as expressly permitted by subsection 3. This sec-
tion does not authorize the resulting bank of a merger or consolidation to establish or retain
any united community bank office, bank office, or integral facility at any location other than
those expressly permitted by subsection 3, or to preserve any business location acquired in
the merger or consolidation for subsequent use.

9. The resulting bank of a merger or consolidation shall not retain any united community
bank office or any other bank office within the municipality or urban complex in which the
principal office of the resulting bank is located if the resulting bank then would have a greater
number of bank offices within that municipality or urban complex than is expressly permitted
by section 524.1202, subsection 2.

10. As used in this section, the term “bank” does not include any entity unless it is char-
tered as a state or national bank and is authorized by its bylaws to, and actually does, accept
deposits, pay checks, and make commercial loans.

Approved May 18, 1989
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CHAPTER 173

FOREIGN MONEY JUDGMENTS
S.F. 111

AN ACT relating to foreign money judgments and providing an effective date.
Be It Enacted by the General Assembly of the State of Iowa:

Section 1. NEW SECTION. 626B.1 DEFINITIONS.

As used in this chapter unless the context otherwise requires:

1. “Foreign judgment” means a judgment, decree, or order of a court of a foreign state grant-
ing or denying recovery of a sum of money, other than a judgment for taxes, a fine or other
penalty, or a judgment for support of dependents.

2. “Foreign state” means any governmental unit other than the United States, a state, dis-
trict, commonwealth, territory, insular possession of the United States, the Panama Canal Zone,
the Trust Territory of the Pacific Islands, or the Ryukyu Islands.

Sec. 2. NEW SECTION. 626B.2 APPLICATION AND ENFORCEABILITY.

This chapter applies to any foreign judgment which is final and conclusive, and enforceable
where rendered even though the judgment is subject to an appeal or an appeal from that judg-
ment is pending. Except as provided in section 626B.3, a foreign judgment is conclusive between
the parties to the extent that the judgment grants or denies recovery of a sum of money. The
final and conclusive foreign judgment is enforceable in the same manner and to the same extent
as the judgment of a sister state which is entitled to full faith and credit.

Sec. 3. NEW SECTION. 626B.3 INCONCLUSIVE JUDGMENTS.

1. A foreign judgment is not conclusive in any of the following cases:

a. The foreign judgment was rendered under a system which does not provide impartial
tribunals or procedures compatible with the requirements of due process of law.

b. Except as provided in section 626B.4, the court of the foreign state did not have personal
jurisdiction over the defendant.

c. The court of the foreign state did not have jurisdiction over the subject matter involved
in the action.

2. A foreign judgment need not be recognized in any of the following cases:

a. The defendant in the proceedings in the court of the foreign state did not receive notice
of the proceedings in sufficient time to enable the defendant to defend against the action.

b. The foreign judgment was obtained by fraud.

¢. The cause of action on which the foreign judgment was based is contrary to the public
policy of this state.

d. The foreign judgment conflicts with a previous, final, and conclusive foreign judgment
or other judgment.

e. The proceeding in the foreign court was contrary to a settlement agreement entered into
between the parties prior to the foreign judgment’s being rendered by the court in the foreign
state.

f. The court where the plaintiff is seeking to enforce the foreign judgment determines that
jurisdiction in the court of the foreign state was based upon personal service only, and the
doctrine of forum non conveniens applies to the original action.

Sec. 4. NEW SECTION. 626B.4 PERSONAL JURISDICTION.

1. A foreign judgment shall not be refused recognition in a court of this state for lack of
personal jurisdiction if any of the following occurred:

a. The defendant was served personally in the foreign state.

b. The defendant voluntarily appeared in the proceedings, other than for the purpose of
protecting property seized or threatened with seizure in the proceedings or for the purpose
of contesting jurisdiction of the court in the foreign state over the defendant.




